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ITEM TITLE:  Proposal to Reduce the Common Goods Fee 

 
RECOMMENDATION:  Maintain the Common Goods Fee at the current level of $5.00 per month per 
household. 
 
SUMMARY:  During the budget deliberations there was a proposal to reduce the Common Goods Fee from 
$5.00 per month to a level estimated to exactly cover projected expenses to which the revenues apply in the 
Solid Waste Management Fund. City Council discussed various options at its May 24, 2005 Work Session and 
asked staff to bring back several options for their consideration.   
 
 The Common Goods Fee was implemented in January 2004 to pay for certain residential and 
community solid waste management services that had previously been funded by the Solid Waste 
Management Fund balance.  The fee was established as part of the effort to bring the fund onto a solid 
financial footing and was chosen in l ieu of several alternatives including additional support from the General 
Fund or an increase in the decal/tag fees.  Fee revenues are estimated at $1,159,020 for FY 2005 and will 
offset costs for refuse collection, overhead, l itter and debris pickup, brush and bulk/white goods collection, 
household hazardous waste management, and recycling.  Details are provided on the attached spreadsheets. 
  
 
 When the flat fee was originally considered it was estimated that an amount of $4.22 per month 
would cover the projected costs.  Nevertheless, Council set the fee at $5.00 per month.  Although some costs 
have increased, an improved bottom line in the recycling program from corrugated cardboard and the 
elimination of glass recycling, along with a slightly higher than projected number of households indicates 
that for Fiscal Year 2005 a flat fee of $4.16 per month would cover projected expenses in the designated 
categories.  The costs for these services are projected to increase approximately 2.0% for the upcoming 2006 
Fiscal Year. The flat fee necessary to cover services would be $4.39. 
 
 A reduction in the flat fee to $4.39 would save each household $7.32 per year and would reduce 
revenues to the Solid Waste Management Fund by $141,400.  An alternative would be to reduce the 
General Fund support for refuse collection by that amount, in essence providing additional resources for 
General Fund activities.   
 
 As requested by Council during its May 24 work session, the attached spreadsheet shows various 
options and the resulting fiscal impact.  Staff cannot recommend any proposal that does not provide 
adequate ongoing revenues to cover designated ongoing expenses.  This would make option #2 on the 
spreadsheet unacceptable. 
 
PRIOR ACTION(S):  The flat fee was adopted February 11, 2003 and implemented January 2004.  April 12, 
2005, during budget deliberations, Council directed that this matter be brought to a future work session. At 
the May 24, 2005 Work Session, Council directed staff to prepare several options for their consideration. 
  
FISCAL IMPACT:  As noted above and shown on attached spreadsheet. 
 
CONTACT(S):  Kimball Payne, Dave Owen 
 
ATTACHMENT(S): Spreadsheets providing financial data. 
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